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Principles of Economics
Question 1
	No of Workers
	Total of Pizzas
	Marginal Products
	Total Costs
	Total Revenue
	Net Revenue

	1
	12
	12
	123
	192
	69

	2
	26
	14
	254
	416
	162

	3
	39
	13
	381
	624
	243

	4
	50
	11
	500
	800
	300



Diminishing return takes place when the workers are increased to three. The level of marginal output starts to decrease. 
Question 2
	 
	2019 Highest Grossing Movie (Million)
	 
	 

	Movie Title
	Production Budget
	WorldwideEarning
	Net Marginal Benefit

	Avengers End Game
	356
	2798
	2442

	The Lion King
	260
	1657
	1397

	Toy Story 4
	200
	1073
	873

	Frozen 2
	150
	1402
	1252

	Captain Marvel
	152
	1128
	976





Question 3
	 
	Earning 
	Cost
	 

	Overtime hours
	5
	Taxes
	37

	Normal rate
	20
	Parking
	5

	Overtime rate (1.5 times)
	30
	Food
	8

	Total Benefit of Working Extra 
	150
	Total cost
	50

	Marginal Benefit
	100
	 
	 



I will take go for overtime work as the marginal benefit is positive
Question 4
	 
	Option 1
	 
	Option 2

	Chromebook
	350
	smart phone
	1000

	4KLED TV
	500
	 
	 

	Nintendo Switch Game
	100
	 
	 

	Total Cost
	950
	 
	1000



The opportunity cost of buying the smart phone for 1000 is the amount of cost of items given up to buy the phone which is 950 dollars
Question 5
	 
	 
	Amount in Billions
	 
	 

	Year
	Federal Revenue
	Federal Expenditure 
	Budget Surplus/(Deficit)
	 

	1
	2785.3
	1967
	818.3
	Surplus

	2
	2531.8
	2657
	-125.2
	Deficit

	3
	2153.6
	2362
	-208.4
	Deficit

	4
	2524
	2982.6
	-458.6
	Deficit

	5
	3105.9
	2518.2
	587.7
	Surplus



Question 6
Sole proprietorship

This is the most common form of business ownership where an individual engages in business activity. Only one person owns the business and not a separate entity from the owner. This means the owner does not have protection over its liabilities.
Partnership
Partnership is created when more than two people engage in business activities to make a profit. The partnership agreement governs the association and can be terminated by will or death of a member. Transfer of a member’s interest can only be transferred after consent from another member. However, this ownership structure does not protect members of its liabilities.
Company
This is a form of business ownership where it is considered a separate legal entity from its owners. It can sue and be sued. It can own properties and has limited liability. There is a smooth transfer of ownership interest and is managed by the directors.
Question 7
The market equilibrium price is the price where the quantity demanded is equal to the quantity supplied, which is 3 dollars.
Question 8
The market equilibrium quantity is the quantity where the quantity demanded is equal to the quantity supplied, which is 3 dollars.
Question 9
At the price of 2 dollars per bushel, the quantity demanded is 12 bushels while the quantity supplied is 4 bushels. This implies a shortage of 8 bushels per week.
Question 10
At the price of 4 dollars per bushel, the quantity demanded is 4 bushels while the quantity supplied is 12 bushels. This implies a surplus of 8 bushels per week.
Question 11
When a fashion item becomes more popular with the consumer, it demands will increase, causing the demand curve to shift to the right, forming a new equilibrium. This scenario is depicted by graph number one
Question 12
When natural disaster destroys a portion of the crop, the quantity supplied will reduce, and the supply curve will shift to the left. The last graph perfectly depicts this scenario.
Question 13
When people try to avoid a particular item for health issues, the demand for that product will fall, and the demand curve will shift to the left. This scenario is pictured by graph number two.
Question 14
When technology makes production easier and cheap, the quantity supplied will increase, and the supply curve will shift to the right. The third graph pictures this situation.
Question 15
When a good marketing campaign attracts more customers, its demand will increase, causing the demand curve to shift to the right, forming a new equilibrium. This scenario is depicted by graph number one
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